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Reflecting on the turbulent ending to the third quarter, the two questions occupying most investor’s minds are: did we
just hit a temporary rough patch or does recent volatility portend a further bumpy road ahead? Entering the most recent
quarter, it appeared that stock market growth was primed to accelerate against a backdrop of effective and widely
available vaccines, declining COVID-19 cases, continued fiscal and monetary support, a broadening economic reopening, and strong consumer demand. However, recent developments have dented this sense of optimism and
clouded the outlook for the remainder of the year. Fears over persistent supply-chain constraints, growing inflation, Fed
tapering, rising rates, the highly contagious Delta variant, debt ceiling impasse, and contagion from a Chinese regulatory
clampdown plunged stocks into their worst performing month of the year in September. In fact, September marked the
worst monthly decline for the S&P 500 and NASDAQ since the frenzied selloff in March 2020 at the onset of the COVID19 pandemic. September’s volatility reversed the gains of an otherwise promising quarter, sending the DJIA and
NASDAQ down 1.9% and 0.4% respectively, while the S&P 500 managed to eke out a 0.2% gain.
At a minimum, volatility is here to stay in the near term with critical matters like the debt ceiling crisis looming.
Navigating this choppy environment will require careful risk management, something that is central to the construction
of our model portfolios. Our four risk-adjusted portfolios all undergo a multifactor, model-driven selection in which
downside protection is a critical focus. For more information on our construction process, please see the following link ETF Global Dynamic Model Portfolios.
Here’s how the composition of our model portfolios looks heading into the fourth quarter –
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In our domestic equity sleeve, we have two new entrants and a reshuffling of our other two spots. IJS and MDYG made
their way into our allocations, with the second and third highest domestic equity quant scores. IJJ rose from second to
first and SLYG slid from third to fourth. As reflected in our selections, our model currently favors a combination of the
size factor with value or growth tilts. Overall, these selections were powered by strong rankings within the fundamental
and quality components of our quant model.
Similar to our domestic equity positions, our international allocation had two new entrants and a repositioning of the
two other constituents. ISDX and BBJP entered our allocation, coming in as the first and fourth ranked international
equity ETFs. Additionally, INTF rose from third to second, while EWU fell from first to third. Conversely, these selections
were primarily driven by robust behavioral scores, while also receiving high marks for the yield component of our
fundamental score.
Rounding out our equity selections, we have a comprehensive change in our Emerging Markets allocation. ISEM and ILF
rose to replace FNI and EMIF as the first and second highest ranking EM ETFs. These new ETFs did not stand out in one
particular category of our quant model, but rather their well-balanced component scores help drive them to the top of
our rankings for this quarter.
Thank you for following the ETF Global Dynamic Model Portfolios, you can find an overview and performance
information at http://www.etfg.com/about-model-portfolios. To learn more about our ETFG Model Portfolio strategy,
please email us at sales@etfg.com or call us at (212) 223-ETFG (3834).

Assumptions, opinions and estimates constitute our judgment as of the date of this material and are subject to change without notice. ETF Global LLC (“ETFG”) and its affiliates and any third-party providers, as well as their directors, officers,
shareholders, employees or agents (collectively ETFG Parties) do not guarantee the accuracy, completeness, adequacy or timeliness of any information, including ratings and r ankings and are not responsible for errors and omissions or for the
results obtained from the use of such information and ETFG Parties shall have no liability for any errors, omissions, or interruptions therein, regardless of the cause, or for the results obtained from the use of such inform ation. ETFG PARTIES
DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall ETFG Parties be liable to any
party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with
any use of the informat ion contained in this document even if advised of the possibility of such damages.
ETFG ratings and rankings are statements of opinion as of the date they are expressed and not statements of fact or recommend ations to purchase, hold, or sell any securities or to make any investment decisions. ETFG ratings and rankings should
not be relied on when making any investment or other business decision. ETFG’s opinions and analyses do not address the suitability of any security. ETFG does not act as a fiduciary or an investment advisor. While ETFG has obtained information
from sources they believe to be reliable, ETFG does not perform an audit or undertake any duty of due diligence or independent verification of any information it receives.
This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or strategies mentioned herein may not be suitable for all investors. Any opinions expressed
herein are given in good faith, are subject to change without notice, and are only correct as of the stated date of their issue. Prices, values, or income from any securities or investments mentioned in this report may fall against the interests of the
investor and the investor may get back less than the amount in vested. Where an investment is described as being likely to yield income, please note that the amount of income that the investor will receive from such an investment may fluctuate.
Where an investment or security is denominated in a different currency to the investor's currency of reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from that investment to the investor.`
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