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Since our last quarterly update, the U.S. economy seems to have hits its stride, aided by effective and widely available 
vaccines, business reopenings, supportive fiscal and monetary policies, and unleashed, pent-up consumer demand. Yet, 
the unusual nature of the COVID-19 pandemic has introduced several obstacles to a smooth recovery. As sudden and 
rapid as the pandemic-induced downturn was, the speed and magnitude of the subsequent economic recovery was 
perhaps as equally unexpected. Facing a novel virus whose transmissibility, evolution and persistence were unknown, 
economic activity was abruptly shut down, business planning was muddied and expenditures retrenched. Limited by 
mandated business closures and capacity constraints and an overall nebulous economic outlook, supply was sharply 
reduced. In contrast, aggressive fiscal and monetary stimulus, along with a largely successful transition to remote work 
in non-service industries, helped prop up the economy and consumer savings and demand. 
 
With advanced economies returning to strength and underdeveloped countries lagging, this supply-demand imbalance 
has begun to rear its ugly head in the form of higher inflation. Divergent vaccination rates and fiscal and monetary 
support between developed and underdeveloped countries are leading to an uneven global economic recovery. Given 
the globalized nature of today’s supply chains, this unevenness has compounded supply and demand imbalances. Supply 
is comparatively slower than demand in its ability to expand and contract and the added impediment of a still-spreading 
virus in developing countries will likely considerably slow the restoration of any balance. Aside from supply issues, 
inflation is also being driven higher by other factors such as labor shortages. While, base effects contribute to this 
inflation picture, supply chain disruptions will take time to heal and long-term inflation expectations could edge higher. 
This will be a key risk factor to monitor as we transition to a post-pandemic environment. 
 
Heading into Q3, here’s how our ETF Global Dynamic Model Portfolios changed after our quarterly rebalance –  
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Starting with our domestic equity sleeve, IJK and IJJ retained the top two spots. The remaining two positions are 
rounded out by newcomers SYLG and DON. Our model continues to like size and value, two factors that traditionally 
benefit from the recovery phase of an economic cycle. While the growth-to-value rotation trend has broadly held steady 
in 2021, our model continues to recognize some attractive opportunities within the growth space. IJK and SLYG received 
high marks in the P/E, P/B, and P/CF scores in the fundamental component of our Quant reward model. Finally, the 
combination of its strong value characteristics and divided yield helped DON secure the final domestic equity slot. 
 
Our international allocation underwent a comprehensive change. All of our previous four positions were replaced by 
EWU, EWP, INTF and FEUZ. These changes are underpinned by two key factors:  1) the economic reopening of 
developed economies and 2) orientation to the size and value factors. EWU, EWP, and FEUZ all offer exposure to 
European Union countries that have promising growth potential due to increasing vaccination rates and easing 
economic restrictions. INTF scored well with our model as a result of its developed-market orientation and robust size 
and value characteristics. Lastly, high valuation scores drove FNI and EMIF to the top two spots in our Emerging Markets 
equity allocation. 
 
Thank you for following the ETF Global Dynamic Model Portfolios, you can find an overview and performance 
information at http://www.etfg.com/about-model-portfolios.  To learn more about our ETFG Model Portfolio strategy, 
please email us at sales@etfg.com or call us at (212) 223-ETFG (3834). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 Assumptions, opinions and estimates constitute our judgment as of the date of this material and are subject to change without notice. ETF Global  LLC (“ETFG”) and its affiliates and any third-party providers, as well as their directors, officers, 
shareholders, employees or agents (collectively  ETFG Parties) do not guarantee the accuracy, completeness, adequacy or timeliness of any information, including ratings and r ankings and are not  responsible for errors and omissions or for the 
results obtained from the use of such information and ETFG Parties shall have no liability for any  errors, omissions, or interruptions therein, regardless of the cause, or for the results obtained from the use of such inform ation. ETFG PARTIES  
DISCLAIM ANY AND ALL EXPRESS OR IMPLIED  WARRANTIES, INCLUDING, BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall ETFG Parties be liable to any 
party  for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses  (including, without limitation, lost income or lost profits and opportunity costs) in connection with 
any use of the informat ion contained in this  document even if advised of the possibility of such  damages. 
ETFG ratings and rankings are statements of opinion as of the date they are expressed and not statements of fact or recommend ations to purchase,  hold, or sell any securities or to make any investment decisions. ETFG ratings and rankings should 
not be relied on when making any investment or  other business decision. ETFG’s opinions and analyses do not address the suitability of any security. ETFG does not act as a fiduciary or an  investment advisor. While ETFG has obtained information 
from sources they believe to be reliable, ETFG does not perform an audit or undertake  any duty of due diligence or independent verification of any information it receives. 
This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial  instruments or strategies mentioned herein may not be suitable for all investors. Any opinions expressed 
herein are given in good faith, are subject  to change without notice, and are only correct as of the stated date of their issue. Prices, values, or income from any securities or investments  mentioned in this report may fall against the interests of the 
investor and the investor may get back less than the amount in vested. Where an  investment is described as being likely to yield income, please note that the amount of income that the investor will receive from such an investment  may fluctuate. 
Where an investment or security is denominated in a different currency to the investor's currency of reference, changes in rates of  exchange may have an adverse effect on the value, price or income of or from that investment to the investor.` 
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